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In order to face the challenges posed by the on-going global economic

slow-down, Cords Cable Industries Ltd is gradually revamping its whole

business model so as to make it long term, sustainable and risk-free. This

would ensure that the interests of all its stakeholders are adequately

protected.

To achieve this objective, the Company is adding new clients

domestically & internationally, developing new export markets- which

yield better margins, entering new business segments and new sectors

and increasing focus on R & D.
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Ā Net Revenue in Q3ô2010 was Rs 601.64mn compared to Rs 661.74mn in

Q3ô2009

Ā In volume of sales terms, the company has achieved a growth of 12.70%

compared to the corresponding quarter in previous year. It has sold more than

5200.00 K.M. of cable during the current quarter compared to 4614.00 K.M. in

Q3ô2009. Production has increased more than 23% in Q3ô10 compared to Q3ô09.

However, in value terms, Net Revenues witnessed a fall during the quarter on

account of net downward fluctuations in Copper prices which accounts for 50-70% of

raw material.

Ā EBIDTA was at Rs 60.28mn during Q3ô2010 compared to Rs 53.90mn

in Q3ô2009

ĀWith sustained efforts, the company has been successful in reducing its Raw

Material Cost to 76.57% of net sales in current quarter compared to 82.13%

in Q3ô2009.

ĀEBIDTA rose to 10.02% of net sales during Q3ô2010 compared to 8.14% in

corresponding quarter of previous year largely due to the Increased operational

efficiency and decrease in Total manufacturing cost .

ĀOPM% registered a upward variance of more than 23% in Q3ô10.

Ā PAT was at Rs 12.18mn during Q3ô10 compared to Rs 12.24mn in Q3ô09

ĀDepreciation cost increased to Rs 9.45mn during Q3ô10 compared to Rs 8.1mn in Q3ô09 owing to the Capex done by

the company. The full impact of corresponding increase in revenues shall be available in the coming quarters.

ĀFinance charges constituted 6.22% of net sales during Q3ô10 compared to 5.39% during Q3ô09 due to the increase in

current assets on account of increase in production, prestigious export orders and due to greater volatility in the

commodity prices.
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üMINISTRY OF COMMERCE & INDUSTRY has awarded the

status of EXPORT HOUSE to CORDS CABLE INDUSTRIES

LIMITED for a period of 5 years.

üThe company has Added 9 new clients during

Q3ô2010 to its existing client base:

- 7 new clients in Domestic market

- 2 new clients in Export market

üThe company has entered into the untapped AFRICAN market.

üHas added Nigeria in its geographical export market during

Q3ô2010.

üHas won prestigious variable price umbrella contract from

ESSAR PROJECTS for their Refineries, Power plants and

Steel plants amounting to approximately Rs 200mn at

current prices.
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Operational Highlights

EXPANDING MARKETS
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ü UPDATES ON NEW MANUFACTURING FACILITY:

- Civil construction in full swing

- Machinery orders placed

- Expected commissioning: Q3 FY 2010-11

üMajor impact from this ongoing expansion to be visible by FY2011-12.

ü The company plans to further introduce new products line with the help of its R & D facility which shall enable exports

to new countries and addition of new sectors.

üPost expansion, the company will have more diversified product range at par with international standards.
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Operational Highlights
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MANUFACTURING CAPABILITIES

.

CORDS CABLE INDUSTRIES LIMITED

ü As a part of its R&D initiative, the company has expanded its product range and has developed Cables for

Traffic Signaling.

ü The company has successfully developed Special Low Voltage Cables which can survive even at a

temperature of minus 50O C. The company has developed this new product for Control, Instrumentation

and Power cables.

R & D ACHIEVEMENTS
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Diversified Revenue Mix

Sector wise Revenue Breakup 

Product wise Revenue Breakup 

Rs 601.64mnRs 661.74 mn
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Well Diversified Order Book

SECTOR WISE ORDER BOOK BREAKUP 

Total Order Book as on Date ïRs 96.53 Crore
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On the market:

�« the proceeds of it (cables) would be going towards the power industry, refineries, airport
modernization, metro railways, etc. About 20-25% of our output, we expect to come from the overseas
market mainly Eastern Europe, Middle East and African Markets�«

On the funding of project:

�« we are investing about Rs 85 crore in this project. About Rs 50 crore is to come from the IPO proceeds
and for the rest, we have got the term loans sanctioned�«

On the market conditions:

�« because of the recession last year, we have an effect to some extent. But the way things are taking
shape, we expect 2010 and 2011 to be much better as compared to the last year and the present which is
going on�«

On the Top-line:

�«�Z�H���D�U�H���J�R�L�Q�J�����W�R���J�H�W���W�K�H���W�R�W�D�O���R�X�W�S�X�W���L�Q����������-12 only (from the new expansion unit planned). In that year 
the top-line, if we take the commodity at the present level it should be around Rs 550-600 crore...

In a recent interview with CNBC-TV-18,  MR. NAVEEN SAWHNEY, MANAGING DIRECTOR, 

CORDS CABLE INDUSTRIES LIMITED spoke about Companyôs latest expansion plans  

Here are some of the excerpts of his views: 
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